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December 31st, 1934. 

To Our Stockholders: 

Financial report showing the results of the International Shoe Company’s 
operation for the fiscal year ended November 30th, 1934, is submitted herewith. 

Net sales to customers were $77,168,682.26 compared with $70,343,128.85 
last year. Our factories produced 44,804,507 pairs of shoes, against 43,661,589 
last year. 

Subsidiary plants (sole leather and upper leather tanneries, textile mill, 
factories making all leather counters, heels and soles, rubber heels and soles, 
welting, box toes, cartons, containers, chemicals, cements, etc.), produced 
during 1934 shoe materials and shoe supplies amounting to $38,213,748.45 
which, combined with our sales, made an aggregate of $115,382,430.71 business 
transacted. 

Net earnings, after taxes, for the year were $8,967,024.44, which represent 
an earning of $2.67 a share on the Common Stock. This compares with 
$9,090,566.51 or $2.58 a share last year. The Company’s Preferred Stock having 
been redeemed in 1933, all of the earnings now apply to the Common Stock 
which accounts for the increase in earnings per share, although the total net 
income was $123,542.07 less than last year. 

The Company’s current assets of $52,634,439.82 are thirteen times its 
current liabilities of $4,005,251.57, which include a reserve for income taxes of 
$1,915,000. 

In accordance with action taken by the stockholders at a meeting held 
October 30th, 1934, 410,000 shares of common stock formerly carried by the 
Company as Treasury Stock were retired from issue and given the status of 
authorized and unissued stock. 

About 30,000 employees are required for the operation of our various plants. 
These employees, with their families, represent perhaps 100,000 people whose 
welfare and happiness are directly dependent upon the Company’s success. 
The Company is not unmindful of the sacred responsibility growing out of this 
social relationship. 

Despite the political, economic, and industrial complexities of the year, our 
organization has worked with intelligent, sympathetic co-operation. 

During this period, when rather loose criticism has been directed against 
all industry, our salesmen, factory employees, heads of departments, and 
executives have held steadfast in their loyalty to the Company, with abiding 
faith in the principles that direct and control its operations. 

In these circumstances, it is most fitting for us to express to our associates 
as a whole, the Company’s deep appreciation of their splendid efforts in the 
Company’s behalf. 

Our Company has consistently followed the sound principle of making 
honest shoes and selling them on a basis of sound values. Working on this 
uniform standard of quality and backed by our splendid organization, we 
approach the New Year with confidence in continued and renewed success. 


Respectfully submitted, 

INTERNATIONAL SHOE COMPANY. 



INTERNATIONAL 


CONSOLIDATED 
As at Novell 


Current Assets: 


ASSETS 


Cash in Banks and on Hand. 

United States Government Securities—at Cost 


(Approximate Market). 

Accounts Receivable: 

Customers, less Reserve for Cash Dis¬ 
counts and Doubtful Accounts.$ 13,191,288.75 

Salesmen’s Traveling Advances and 

Sundry Accounts.. 63,116.43 

Inventories at Lower of Cost or Market: 

Manufactured Merchandise.$ 10,033,188.02 

Raw Materials, Merchandise in Pro¬ 
cess, and Supplies. 13,896,530.46 

Total Current Assets. 


10,858,293.89 

4,592,022.27 


13,254,405.18 


23,929,718.48 

52,634,439.82 


Expenses Paid in Advance—Insurance Premiums, Taxes, and 

Other Deferred Charges to Operations. 363,388.03 

Employees Notes Receivable (Under Installment Plans for 
Purchase of Common Stock) Secured by 52,020 Shares of 
Common Stock. 699,255.94 


Company’s Own Common Stock—12,929 Shares at Cost. 393,457.92 

Investment in Five Per Cent. Debentures and Capital Stock of 

Associated Company (Debentures $4,000,000.00). 4,085,000.00 


Investment in Stocks and Bonds of Other Companies, Etc. 
(less Reserve). 


125,445.73 


Physical Properties at Tanneries, Shoe Factories, Supply De¬ 
partments, and Sales Branches (Based on Appraisal as of 
April 30, 1925, plus Subsequent Additions at Cost): 

Land and Water Rights.$ 2,030,988.85 

Buildings and Structures. 22,937,826.81 

Machinery and Equipment. 17,640,155.60 

Lasts, Patterns, and Dies. 1.00 

Total . 42,608,972.26 

Less—Reserve for Depreciation. 19,180,128.74 

Net Depreciated Value of Physical Properties.. 23,428,843.52 
Total . $ 81,729,830.96 
































SHOE COMPANY 


BALANCE SHEET 
ber 30, 1934 


LIABILITIES 

Current Liabilities: 

Accounts Payable for Merchandise, Expenses, and 


Payrolls.$ 1,928,146.56 

Officers, Stockholders, and Employees Balances. 162,105.01 

Total. . 2,090,251.57 

Reserve for Federal Income Taxes. 1,915,000.00 

Total Current Liabilities . 4,005,251.57 

Insurance Reserves. 472,802.81 


Capital Stock: 

Preferred Stock 6% Cumulative—Author¬ 
ized 250,000 Shares of $100.00 each— 

Outstanding. None 

Common Stock — Authorized 4,000,000 
Shares without Nominal or Par Value, 
whereof Issued and Outstanding— 

3,350,000 Shares.$ 50,250,000.00 

Earned Surplus. 27,001,777.08 

Total Capital and Surplus .$ 77,251,777.08 


Contingent Liabilities—None Reported. 


$ 81 , 729 , 830.96 


Total. 


















INTERNATIONAL SHOE COMPANY 

CONSOLIDATED INCOME ACCOUNT 
For the year ended November 30, 1934 


Net Sales of Shoes and Other Manufactured Merchandise. 

Cost of Shoes and Merchandise Sold, after 
charging Operating Expenses, Mainte¬ 
nance of Physical Properties, Selling, Ad¬ 
ministrative, and Warehouse Expenses, 
and Credit Losses, less Discount on Pur¬ 


chases...$ 64,978,756.81 

Depreciation of Physical Properties. 1,652,380.06 


Net Operating Profit 

Miscellaneous Income. 

Net Earnings. 

Provision for Income Taxes. 

Net Income for Year.. 


77,168,682.26 


66,631,136.87 

10,537,545.39 

328,720.77 

10,866,266.16 

1,899,241.72 

8,967,024.44 


COMMON STOCK CAPITAL 
AND CONSOLIDATED SURPLUS ACCOUNT 

Common Stock Capital and Surplus, as at November 30, 1933: 

Common Stock Capital (Outstanding 3,350,000 shares) . . $ 50,250,000.00 


Earned Surplus. 24,706,494.64 

74,956,494.64 

Net Income, for the year ended November 30, 1934. 8.967,024.44 

83,923,519.08 

Dividends Paid: 


Common Stock, $2.00 per share.$ 6,700,000.00 

Less—Dividends on Company’s Own 

Common Stock. 28,258.00 6,671,742.00 

77,251,777.08 

Divided as follows: , 

Common Stock Capital (Outstanding 

3,350,000 shares). 50,250,000.00 

Earned Surplus. 27,001,777.08$ 77,251,777.08 

International Shoe Company, 

St. Louis, Missouri. 

We have made an examination of the Consolidated Balance Sheet of the Inter¬ 
national Shoe Company and Subsidiary Companies as at November SO, 1934 and of the 
Consolidated Income and Surplus Accounts for the year ended on that date. In con¬ 
nection therewith, we examined or tested accounting records of the Companies and other 
supporting evidence and obtained information and explanations from officers and em¬ 
ployees of the Companies; we also made a general review of the accounting methods and 
of the operating and income accounts for the year, but we did not make a detailed 
audit of the transactions. 

In our opinion, based upon such examination, the accompanying Consolidated 
Balance Sheet and related Consolidated Income and Surplus Accounts fairly present, 
in accordance with accepted principles of accounting consistently maintained by the 
Companies during the year under review, their consolidated position at November 80 
1934 and the results of their operations for the year. 

St. Louis, Missouri, Peat, Marwick, Mitchell & Co. 

December 24, 19S4. 






























SALES BRANCHES 


St. Louis 

Roberts, Johnson & Rand 
Peters 

Friedman-Shelby 
Continental Shoemakers 
Pennant Shoe Co. 

Vitality Shoe Co. 

Queen Quality Shoe Co. 
Dorothy Dodd Shoe Co. 
Winthrop Shoe Co. 


New York 

Morse & Rogers 

Boston 

Hutchinson-Winch 

Manchester, N. IL 
Great Northern Shoe Co. 
Interstate Shoe Co. 


SHOE FACTORIES AND SUBSIDIARY PLANTS 


Missouri 


Illinois 


St. Louis 

Hickory St. & Mississippi Ave. 
Broadway, Cherokee St. & Lemp Ave. 
St. Louis & Jefferson Aves. 

Thirteenth & Mullanphy Sts. 

Twelfth & North Market Sts. 

Jefferson Ave. & Madison St. 

3417 Locust St. 

Bland 

Cape Girardeau 
De Soto 
Fulton 
Hannibal 

Seventh & Collier Sts. 

S. W. Cor. Maple Ave. & Collier St. 

S. E. Cor. Maple Ave. & Collier St. 
Hermann 
Higginsville 
Jackson 
Jefferson City 

Bolivar & McCarty Sts. 

Main & Linn Sts. 

Kirksville 

Marshall 

Mexico 

Perryville 

St. Charles 

St. Clair 

Sikeston 

Sullivan 

Sweet Springs 

Washington 

Windsor 


Anna 

Belleville 

Chester 

Evansville 

Flora 

Jersey ville 

Mt. Vernon 

Olney 

Quincy 

Springfield 

Steeleville 

New Hampshire 

Claremont 

Keene 

Manchester 

Nashua 

Newport 

Kentucky 

Paducah 

Arkansas 

Malvern 


Illinois 
South Wood River 

Missouri 
St. Louis 

Thirteenth & Mullanphy Sts. 
New Hampshire 

Manchester 

Merrimack 


TANNERIES 

North Carolina 
Morgan ton 
North Wilkesboro 

Pennsylvania 

Philadelphia 
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